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VISIT BY MR, H. R. HUBERT T0: JEDDA 7-9 JAf

v I had a long discussion with the Ambassador,
Winchester, the DA and Armitage.

Prince Abdullah at last "revealed sll" to Bricodie
Doneldson. bonaldgon was writing but during the Haj
1t was most difficult to get information down Lo the
Embassy by safe hand quickly. It would therefore be
a little time before the Ambassador would know what
Andullah had revealed.,

)y Slightly unfortunately only the day before had

e Meant.ime the Ambassador was going ahead with the
arrangements to see the King. The latter knew about
the pTan L0 go 1o the Americans for a Netional Guard
proposal. iimeh therefore depended on whether he was
concent to put nis defence forces completely in US
hands. IT he did it seemed likely that we could expect
only a few crumbs by grace of lMr. Khashoggi. IT he
hesitated something better might be possible.
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4, Depending upon the King's attitude the choice
would then be:

| a) for MTS to do a deal with Khashoggi/Tallal;
| b) for NNTS to make epproaches to Raetheon

; leaving them to stage-manage arrangements

| with Khashoggi ;

| ¢) for Alvis to talk to Raetheon as their
- vehicles are the heart of the business;

d) since HMG is prepared to bhe involved,
for Defence Sales to talk to Raetheon.

(a) or (b) seem the most likely starters and since .
Khasho%gl 1s master-minding this and clalming to want
to sell British (which Rsetheon presumably do not)
(a) would probably be the pest bet.

9.  The US Government support for a total US deal will
be & handicap but while having apparently had to submit
to industrial pressures the State Department is not
1ikely to pull out all stops to prevent an element of

British collaboration.
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6. I believe the Fmbassy would agree thet when we
have made up our nminds vinich direction hes the best
prospects we should go for it and vull out 211 stons.
If a deal has to be done with Khashoggi it should be
‘done. His own personal demands will orobably be high,
but that is the wa% business is done in Saudi’ irabis,
the King's edict about 25 percenters notwithstanding.
Bither Kheshoagzi is offered the cut he wants or we
should pull out. |

e Kemal Adham's position and hig volte-face between
the two discussions with the Ambassador are stili a
mystery. NO speculation l1sads in any specific
direction.

8. The position of Bri%adier Donaldson is an odd one.
The King and Prince Abdullsah apparently accept and
agpreciata'his votal loyalty to them and integrivy.

IT, aspart of the scheme, US military advisers sre
brought in, it is difficult to see hov he can onerate.

IT Abdulleh decides to have the Goddard plan
but with more US equipment and US back-up and menagenen
Donaldson's funetions will not be dissimilar to what
Was Visuglised under our scheme chougn obviously vie
should expect some substantial variations.

9. MTS will have little hope of business unless ve
invite them to sell on our bshalf. Whether they snoul
do this across the bosrd or merely with any MNOD hardwar
S0ld leaving Alvis to do business direct with zaetheon
1S Tor decision. I can see little place for them on
Lhe management training and technical aspects sincs an
lnportant part of Knashozgits aims would be Lo keevp oug
ol additional (and British) orgenisation which would
DrPOV1ide further and: nrobably cneaper competition scuing |
88 ma jor US nanagenent, organisations. Since, when th
Ambassador sees the King, he will indicate our willinc- |

neSs 1o do business on a G-to-G besis there might b3
advantages in 178 co—ordinating any British equiprent
business to nrovide the auasi-government oversight ag
Well as nassing on the douceurs.  iuch will @epend
1T we get a good part of tno equipnent loaf or sons
SUSSNOSe | numDs vihrovm disdainfully at us.
IHE ORIGINAL HAS BEEN CLUSED UNDER |
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10. There are all the seeds of interminable delay.
The shakedovm of tho equipnent choice, of the cloice
of a training team, of governmental pressures, of tone
attitude of Sultan, of the US companies vanting their
slice of an all-American cake wiil bring e decision
in 1973 or later rather then 1972. I would recommaend

that the next lot of prices be based on a 1973 contract

1l. The attitude of Donaldson, if, as we hoxre, his
Views are asked on equipment, will be importanﬁ. “na
smbassy believe he will continus to offer totally
dispassionaete professionsl advice. If so he is bound
L0 continue to recommsnd the Alvis wheeled ermoug, the
Light Gun, and Fox. I should have thousht also that
the Comeal 922, particularly with its latest improve-
ments, will be better valuse than any US competitor.
One important auestion we should consider 1s whether,
in order to maximise our options, we should includse
Scorpion in the bldding. I recommend not . It

tracks are accepted the I 113 will overwhelm Saracen
on price.
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15. Since Khashoggi_ig a constant factor, with a
constant theme of Sritish cquivment and US Mana.genont
L

B el
and since the Navﬁ sclieme is at the moment ahead of e
National Guardﬁ the sooner Vospers settle witn hashozg

the better. ‘This was acreed by the Ambassador. It
indeed this scheme progresses more guickly tnan tie
NG one it may help %o nrovide evidence of nis aim to

sell Lritish.
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